Agr eenent

This Agreenent nmade and entered into this

day of ... . 2017 between the Bihar
State Khadi and Village Industries Board,
through its Chief Executive Oficer established
under the Bihar Act XV of 1956, hereinafter
called the *“Lender” (which expression shall,
unl ess repugnant to the subject or context,
I ncl ude Its successors, assi gnee and
representatives of all sort) of the one part
ANA -hereinafter called
the “Borrower” (which expression shall, unless
repugnant to the subject or context, include
Its heirs, successors and assignee) of the
ot her part.

Whereas the Lender has on the application nade

by the Borrower sanctioned the |oan under the



Khadi Punarudhhar Yojana to the Borrower as
shown bel ow : -

Working Capital RS, Onl y.

And whereas the Lender has advanced the | oan
anount nenti oned above wth the followng terns
and conditions to which the Borrower shall be
abide with :

1. The Borrower agreed to repay the above | oan
amount  OoF RS. i, wth interest
wthin a period of 7 years in equal nonthly
I nstal | ments.

2. commencing three nonths after the date of

di sbursenent of |oan anount . e. w. e.f.
dated ... -The amount of equal nonthly
I nst al | nent shal | be wor ked out &

communi cated separately by the Board. The
Lender (1%' party) shall charge interest on
| oan @ 4% per annum and as such the Borrower
herewith agreed to repay the above I|oan
amount (principal with interest) as per the
I nstal | mrents communi cated by the Board.

3. The Borrower agreed herewith that Lender
shall charge interest on the |oan anount
mentioned in the Cause | above at the rate
of interest specified therein, but in case
of default, the Lender may charge penal

i nterest on the anmobunt defaulted at the rate



not exceeding 10% per annum from the date of
default till the date of realization.

. The loan anmount shall be released by way of
entrustnent and shall exclusively be used by
the Borrower for the purpose for which it is
sanctioned and released. Further Borrower
also agreed herewith that he wll neither
m suse nor divert the loan anmount for the
purpose other than nentioned in Khadi
Punrudhhar Yojana and if it conmes in the
know edge of the Lender then the entire | oan
anount either sanctioned or released shall
be recovered by due process of law from the
Borrower. Even if a portion of |oan anount
thereof is utilized for a purpose other than
the purpose specified, it shall be open to
the Lender to call back the entire loan with
penal interest @10 per annum

. The Borrower has to nmaintain the working
capital loan provided to it as a revolving
fund.

. The Borrower shall wuse the |oan anount
sanctioned against the working capital to
produce only those Khadi products for which
designs have been developed by Nationa
Institute of Fashion Technology (N FT)
and/or other National level institute or

G aduat e/ Post Graduate candi dates who passed



out from these institutes or an individual
appoi nted by the Lender for the devel opnent
of designs in Khadi cloths.

7. The Borrower shall have to inplenent the
Enterprise Resource Planning System (ERPS)
devel oped and approved by the Lender (the
Khadi Board).

8. The Lender shal | fix the target of
production according to the |loan anount
sanctioned against the working capital and
advanced to the Borrower. The Borrower
agreed to achieve the production target
fixed by the Mney Lender/Board. In case of
failure of achievenent of target by the
Borrower, the Lender shall be at liberty to
realize the entire disbursed anmount wth
penal interest @10%

9. The Borrower shall wutilize the entire |oan
anount within a period of three nonths from
the date of its disbursenent. The |oan
amount  found remaining wunutilized by the
Borrower at the end of the specified period,
must be returned to the Lender.

10. The Borrower shall subm t a nonthly
progress report on production, sale and
other information to the Lender in the forns

prescri bed by the Lender/ Board.



11. That Borrower shall permt any officer
deputed by the Lender/Board to inspect the
wor kshop, shop etc. of the Borrower.

12. That if the Lender is prima facie found
and get satisfied that the Borrower has
deli berately, msapplied or msutilized or
diverted the loan anmount and not wusing it
for the purpose for which the anobunt was
di sbursed to him then it shall be open to
t he Lender/ Board to tr eat such
m sapplication or msutilization of |[|oan
anount as a crimnal breach of trust and the
Lender/Board shall be at liberty to take a
| egal action against the Borrower as he may
deem fit for realization of |oan anobunt and
penalizing the Borrower for his nmalafide
I ntention.

13. The provisions of Bihar and Oissa Public
Demands Recovery Act, 1914 shall also apply
for the realization of the dues of the
Lender as provided in the Section 32 of
Bi har Khadi & Village Industry Act, 1956
(Bi har Act XI'V of 1956).

14. That besi des above, the Borrower/the
person signing the agreenent for taking |oan
shall be liable to liquidate the | oan anount
and in case of failure of paynent of the
equal nonthly installnents, the Lender shall



be at liberty to realize the |oan anount
from the personal property of that person by
way of auction.

That on failure of the Borrower to pay the
i nstal | ment anmount, the Lender can sue the
Borrower or proceed for realization of the
defaulted or entire loan amount as per its
conveni ence. The period for calculation of
anount due for recovery in such case wll
start from the date on which the install nent
was due for paynent.

That in case of default in paynent of the
EM of the loan anount, the Borrower shall
be black listed by the Lender either for 10
years or till realization of the |oan anount
and he shall be debarred by the Board from
availing all the benefits given by the Board
and in future the Borrower shall not be
entitled to get any schene or any |oan
anmount in future.

That on matters not specifically
stipulated in the agreenent or provided for
in the relevant rules and regul ations of the
Board or in case any dispute, doubt or
guestion arises between the Lonee and the
Lender/Board, then in such event every such
case shall be referred for arbitration to
the Chief Executive Oficer of the Board



acting as such at that time and his decision in this
regard shall be final and binding on both the parties
and shall not be liable to be questioned in any court of

Law.

18. That any dispute arising out of the agreement will be
subjected to Judicature of the appropriate Court at
Patna.

In witness thereof the parties hereto have set their
hands intoken of acceptance thereof

Signature with seal on Signature with seal on
behalf of Borrower behalf of KVIB

Borrower Name -

(Name and Address) Address —

Witness — 1 Witness — 1

Name & Address Name & Address

Signature — Signature —

Witness — 2 Witness — 2

Name & Address Name & Address

Signature — Signature —



