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AGREEMENT

This agreement made and entered into this......... dayof ... 2018..between the Bihar
State Khadi and Village Industries Board, through its Chief Executive Officer established
under the Bihar Act XIV of 1956, hereinafter called the “KVIB” (which expression shall,
unless repugnant to the subject or context, include its successors, assignee and
representatives of all sort) of the one part and ... XXXXX...ouvvomvemoenemnnn, , hereinafter
called the “Beneficiary” (which expression shall, unless repugnant to the subject or

context, include its heirs, successors and assignee) of the Second Part.

Whereas the “KVIB” has on the application made by the “Beneficiary” sanctioned the

grant under the Sahayak Anudan to the “Beneficiary” as shown below:-

Grant Rs. XXXXXX. ( RupeesXXXXXX.....) is to be advanced as Sahayak Anudan
amount mentioned above with the following terms and conditions to which the
“Beneficiary” shall be abide to and given their consent by signing this agreement :-

1. That the Grant so sanctioned and to be released to the “Beneficiary” from
Sahayak Anudan for purchase of plant and machinery to be used for production
of Khadi Soap in “Beneficiary” Institution.

2. That the main purpose of this scheme is for Khadi Soap production at the
institution of the ““Beneficiary™”.

3. That the expenditure on Land, building, shed, and working capital shall be borne
by the ““Beneficiary™ itself.



4. That for the disbursement of the sanctioned amount for the respective plant and ‘:
machinery, the Feasibility Report should be submitted along with the quotation ;
from the GST registered suppliers.

5. That the grand shall be‘ disbursed in two equal installments. First
installment shall be disbursed upon submission of declaration of the
owner of the land and building proposed to be utilized for the

manufacturing unit of Khadi Soap in favour of the “Beneficiary”.

6. That the second installment shall be disbursed after submission of
purchase order and advance payment Receipts of the Suppliers of the
Plant and Machinery (as mentioned in its feasibility report) as a part or

advance payment for installation of Plant and Machinery .

7. That the amount shall be completely utilized for the purchase and installation of
the plant and machinery for production of Khadi Soap within six months of

disbursement of Grant.

8. That the complete utilization of capacity of the plant shall be ensured Within 3
Months (Three months) after the complete installation of the plant and
machinery. In totality, within 9 months (Nine Months) from the disbursement, the
100% capacity should be utilized.

9. That upon supply and installation of plant and machinery, the completion
certificate shall be submitted by the “Beneficiary” along with the invoices of all

the supplies as per the approved feasibility report.

10.That the “KVIB” shall fix the target of production according to the the capacity of
plant and machinery installed by the amount of grant. The “Beneficiary” has to
achieve the production target fixed by the “KVIB”.

11.That in case of failure to the any of the conditions or clause mentioned in this
agreement or any notice or communication made by the “KVIB” , the entire
amount of Grant shall be converted into loan amount and be recovered with the

interest of 10% p.a. from the date of disbursement.

12. That the “Beneficiary” shall utilize the entire grant amount within a period of six

months from the date of its disbursement. The grant amount found remaining



unutilized by the “Beneficiary” at the end of the specified period, must be
returned to the “KVIB”.

13. That the “Beneficiary” shall submit a monthly progress report on production, sale
and other information to the “KVIB” in the forms prescribed by the “KVIB’.

14.That the “Beneficiary” shall permit any officer deputed by the “KVIB” / Board to

inspect the workshop, shop etc. of the “Beneficiary”.

15. That if the “KVIB” is prima facie found and get satisfied that the “Beneficiary” has
deliberately, misapplied or misused or diverted the grant amount and not using it
for the purpose for which the amount was disbursed to him then it shall be open
to the “KVIB"” to treat such misapplication or miss utilization of grant amount as a
criminal breach of trust and the “KVIB” shall be at liberty to take a legal action
against the “Beneficiary” as he may deem fit for realization of grant amount and

penalizing the “Beneficiary” for his malafide intention.

16. That the provisions of Bihar and Orissa Public Demands Recovery Act, 1914
shall also apply for the realization of the dues of the “KVIB” as provided in the
section 32 of Bihar Khadi & Village Industry Act, 1956 (Bihar Act XIV of 1956).

17.That besides above, the “Beneficiary”, the person signing the agreement for
taking grant shall be liable to liquidate the grant amount in case of breach of any
of the clause of this agreement or any notices or communication of “KVIB”, the
“KVIB” shall be liberty to realize the grant amount from the personal property of
that person by way of auction.

18. That on failure of the “Beneficiary” to pay the installment amount, the “KVIB” can
sue the “Beneficiary” or proceed for realization of the defaulted or entire grant
amount as per its convenience. The period for calculation of amount due for
recovery in such case will start from the date on which the grant was disbursed
by “KVIB” to “Beneficiary”.

19.That in case of default in payment of the demanded grant amount, the
“Beneficiary” shall be black listed by the “KVIB” either for 10 years of {ill
realization of the grant amount and he shall be debarred by the Board from
availing all the benefits given by the Board and in future the “Beneficiary” shall

not be entitled to get any scheme of any grant amount in future.




20.That on matters not specifically stipulated in the agreement provided for in the

21

relevant rules and regulations of the Board or in case any dispute, doubt or
question arises between the “Beneficiary “and the “KVIB”, then in such event
every such case shall be referred for arbitration to the Chief Executive Officer of
the Board acting as such at that time and his decision in this regard shall be final

and binding on both the parties and shall not be liable to be questioned in any

court of Law.
. That any dispute arising out of the agreement will be subject to Judicature of the
appropriate Court at Patna.
In witness thereof the parties hereto have set their hands in token of acceptance
thereof.
Signature with seal on Signature with seal on
behalf of Beneficiary behalf of “KVIB”
Beneficiary Name —
(Name and Address) Address —
Witness — 1 ‘ Witness — 1
Name and Address Name and Address
Signature - A Signature -
Witness — 2 Witness — 2
Name and Address Name and Address

Signature - : Signature -



